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008005 031454Z/50 
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INFO USMISSION GENEVA 


LIMITED OFFICIAL USE STATE 112389 
ROME FOR FODAG, GENEVA FOR MAYNES 
E.O. 11652: N/A 
TAGS: FAO, UNDP, AORG 

SUBJECT: OVERHEAD COSTS ISSUE IN FAO PROGRAM COMMITTEE 
REF: (A) ROME 7952; (B) STATE 109648; (C) ROME 7222 

1 . ASSUME REF A MUST HAVE CROSSED REF B, PERHAPS BECAUSE 
OF DISTRIBUTION DELAY FOR ROUTINE TELEGRAMS. FAO DIRECTOR- 
GENERAL'S VIEWS REF A ARE ALONG LINES ANTICIPATED REF C. 

WE CAN ADD LITTLE TO OUR SUGGESTIONS IN REF B, SINCE FINAL 
ACTION BY UNDP IS NOT SCHEDULED UNTIL JUNE 1979, BUT WOULD 
DRAW YOUR ATTENTION ESPECIALLY POINT 1D.REF B. JIU REPORT 
DID ESTIMATE THAT ITS FORMULAS WOULD RESULT IN REDUCTION OF 
UNDP OVERHEAD COST PAYMENTS. NOTE SHOULD BE TAKEN HOWEVER, 
OF JIU STABILITY PROVISION, WHICH WOULD LIMIT REDUCTIONS TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 112389 

TEN PERCENT WITHIN TWO YEAR BUDGETARY PERIOD. 

2. WE NOTE REFERENCE LAST SENTENCE REF A TO DRAFT ACC 
OBSERVATIONS ON JIU REPORT, AND ARE ATTEMPTING TO OBTAIN 
THEM THROUGH USUN. VANCE 
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